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DEPARTMENTAL REVENUE AND EXPENDITURE

The revenue of the Department is mainly derived from the
provision of air traffic services, en-route navigation services and
licensing of local airlines, aircrews, maintenance organisations,
aeronautical engineers and the Hong Kong International
Airport. Total revenue in 2006-2007 amounted to $872 million.
Total operating expenditure including costs of services
provided by other government departments for the same
period amounted to $874 million. Capital expenditure during
the year amounted to $45 million, major items included
Replacement of Doppler VHF Omni-Directional Radio Range
and Distance Measuring Equipment on Tung Lung Island and
Satellite-based Communications, Navigation and Surveillance/
Air Traffic Management Systems. The Department has been
operating under prudent accounting principles. In 2006-2007,
with the contribution of 1.1 per cent of operating expenditure
back to Central Government under the efficiency savings, the
Department has been operating in a lean but efficient manner.
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