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The Air Services Division is composed of two Sections: the Air

Services Section and the Technical Administration Section.

The Air Services Section monitors compliance by airlines with

Air Services Agreements and other arrangements which govern
scheduled air services. It regulates non-scheduled air services and
provides information to the Economic Development and Labour
Bureau for air services negotiations and to the Air Transport
Licensing Authority for consideration of licence applications by
local airlines. It also reviews and proposes changes to civil aviation
legislation and liaises with other international organisations,
particularly the International Civil Aviation Organization (ICAQ) and
the Asia Pacific Economic Co-operation (APEC) on aviation related

matters and activities.
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EBRME CIVIL AVIATION DEPARTMENT HONG KONG

The Technical Administration Section is responsible for developing
and implementing noise mitigating measures and monitoring
flight tracks of aircraft operating to and from the Hong Kong
International Airport (HKIA) with a view to minimising the impact
of aircraft noise on local communities. It also provides air traffic
statistics, coordinates building projects for the Department,
examines the demand for helicopter services and to facilitate

the development of heliports. In addition, the Section monitors
the allocation of runway slots and time-keeping performance

of airlines.

Air Traffic Growth

Air traffic in Hong Kong continued to rise in 2006/07. The
passenger throughput at HKIA rose by 8 per cent year-on-year. A
total of 43.86 million passengers were handled at the HKIA. The
majority of the growth in passenger traffic was from Mainland
China, South East Asia and Europe accounting for 63 per cent of
the total increase. Air cargo throughput at HKIA continued to grow
by 2.9 per cent to 3.58 million tonnes, with the strongest growth in
Europe, Mainland China and South East Asia.

Aircraft movements also rose by 4.8 per cent to a total of 282 953.

Services by Local Carriers

During the year, Cathay Pacific Airways (CPA) celebrated its

60th anniversary and took delivery of new aircraft including its

100th aircraft, an Airbus A330-300. With its expanded fleet,

CPA commenced scheduled passenger services to Shanghai in
December 2006 and scheduled all-cargo services to Chennai in
June 2006, to Stockholm and Toronto in September 2006, to Beijing
in November 2006 and to Amsterdam in February 2007. CPA also
increased the frequency of its scheduled all-cargo services to Dallas,
Atlanta, Shanghai, Frankfurt and Manchester. In August 2006, it
commenced its codeshare services with British Airways Comair to
Cape Town, Durban and Port Elizabeth in South Africa. Subsequent
to CPA's completion of its shareholding alignment with relevant
parties which made Hong Kong Dragon Airlines (HDA) a wholly
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owned subsidiary in September 2006, it commenced codeshare
arrangements with HDA to cities of Shanghai, Beijing, Xiamen,
Tokyo, Kota Kinabalu, Phuket and Busan.

At the end of March 2007, the number of destinations served by
CPA's scheduled services from Hong Kong was 55. The fleet of
CPA increased from 97 to 103 aircraft during the year, comprising
27 Airbus A330-300s, 15 Airbus A340-300s, three Airbus A340-600s,
22 Boeing B747-400s, 17 Boeing B777s, seven Boeing B747-200
freighters, six Boeing B747-400 freighters and six Boeing
747-400BCF freighters.

The Hong Kong Dragon Airlines Limited (HDA) launched
scheduled passenger air services to Shenyang and Busan in April
2006 and January 2007 respectively, and resumed scheduled
passenger services to Phuket in December 2006. HDA also
increased its scheduled passenger services to Phnom Penh.
However, the airline suspended its scheduled passenger services
to Bangkok in September 2006 and scheduled all-cargo services to
Amsterdam, Frankfurt and Manchester in February 2007.

At the end of March 2007, HDA operated scheduled services to 28
destinations, including 19 cities in the Mainland. During the year,
its fleet increased from 35 to 36, comprising 10 Airbus A320-200s,
six Airbus A321-200s, 14 Airbus A330-300s, four Boeing B747
freighters and two Boeing B747-400BCF freighters.
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To keep abreast of industry development, a CAD delegation attends the Airline
Insurance and Risk Management Conference in Bangkok in April.
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Regional Seminar on the Preparation,
Conduct and Reporting of an IGAD Safety Oversight Audu

L

68

KRR KB E + = A AL AR 1T 69 BB R A A Aok
BRE LS EEFTHANE

CAD delegation attends the ICAO Safety Oversight
Audit Regional Seminar in Beijing.

EBRME CIVIL AVIATION DEPARTMENT HONG KONG

AHK Air Hong Kong Limited (AHK) focused on developing its
services in Asia and added Nagoya to its network in October 2006.
By the end of the year, AHK operated scheduled services to eight
destinations in Asia with eight Airbus A300-600GF freighters.

CR Airways Limited commenced scheduled passenger services

to Changsha and Tianjin in August 2006 and September 2006
respectively. In November 2006 the airline changed its name to
Hong Kong Airlines Limited (CRK). CRK commenced scheduled
passenger services to Fuzhou, Qingdao and Xiamen in December
2006, January 2007 and March 2007 respectively. During the year,
CRK continued to provide frequent non-scheduled air services

to destinations in Asia. At the end of March 2007, CRK's fleet
comprised six Boeing B737-800 aircraft.

Hong Kong Express Airways Limited (HKE) commenced scheduled
passenger services to Chiang Mai, Chongging and Chengdu

in June, July and November 2006 respectively with its fleet
comprising three Embraer 170 and a Boeing B737-800 aircraft. HKE
also operated frequent non-scheduled air services to destinations

in Southeast Asia.

QOasis Hong Kong Airlines Limited (OHK) obtained its Air
Operator's Certificate and commenced scheduled passenger
services to London Gatwick in October 2006. At the end of March
2007, OHK operated two Boeing 747-400 aircraft.

Heli Express Limited continued to operate non-scheduled services
between Hong Kong and Macau with two Sikorsky S76 helicopters. It

also operated local flights for passenger charters.

Jet Aviation Business Jets (Hong Kong) Limited voluntarily returned
its Air Operator's Certificate for revocation in December 2006 but
continued to operate private business aircraft.

Metrojet Limited continued to operate non-scheduled passenger
services to destinations in Asia with its fleet of two Gulfstream
G200, one Gulfstream G450 and one Gulfstream G550 aircraft.

Heliservices (Hong Kong) Limited continued to operate one
McDonald Douglas MD500E, one Eurocopter AS355N and three
Aerospatiale SA315B helicopters for local passenger charters and

aerial works.
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Operation officers review the civil aviation legislations and propose changes.

Services by Non-Hong Kong Carriers

Air Niugini commenced scheduled passenger services between
Port Moresby and Hong Kong in August 2006. For scheduled
all-cargo services, Ocean Airlines commenced services between
Milan and Hong Kong in June 2006. In July 2006, Volga Dnepr
Airlines commenced services between points in Russia, Nagoya
and Hong Kong. Its services were taken over by AirBridge Cargo
Airlines in March 2007. Southern Air commenced services between
points in USA and Hong Kong in October 2006. Sky Express
Aviation (Cargo) Limited also commenced services between Athens
and Hong Kong in October 2006 but suspended the services in
March 2007. In December 2006, Aeroflot Cargo Airlines took over
from Aeroflot Russian International Airlines the scheduled all-cargo

services between points in Russia and Hong Kong.

In the year, two airlines suspended their scheduled passenger
services. Australian Airlines suspended scheduled passenger
services between Cairns and Hong Kong in July 2006. Thai Sky
Airlines suspended scheduled passenger services between Phuket,
Taipei and Hong Kong in October 2006.
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Major airline operators expand their business
operations and service networks with

enlarged fleets.
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EBRME CIVIL AVIATION DEPARTMENT HONG KONG

The number of scheduled airlines serving Hong Kong increased
to 80 by the end of March 2007. As for the destinations served
by scheduled services from Hong Kong, 17 new points were
added while services to seven points were terminated. The total
destinations served became 146. Details of the changes in these

destinations are given in Appendix A.

During the year, the Department issued 141 operating permits
to airlines based outside Hong Kong for operation of scheduled
services to Hong Kong and processed 2 052 applications for
changes to the schedules. A total of 1 460 permits were also
issued for the operation of non-scheduled services to and from
Hong Kong.

In the year, the Department processed 732 tariff filings for carriage
of passengers and cargo on scheduled services to and from Hong
Kong. Notwithstanding some minor adjustments, the passenger

fares remained steady over the period.

The surge of oil prices since May 2004 became a major concern

to the airline industry. 58 airlines were approved to collect a
passenger fuel surcharge ranging from HK$40 to HK$438 per flight
sector/coupon to cover part of the unforeseen increase in fuel
cost. On the cargo side, approvals were given to about 60 airlines
to levy a fuel surcharge which was adjusted upwards or downwards
in accordance with an approved mechanism based on the fuel

price index.

To maintain the status of Hong Kong as a centre of international
and regional civil aviation and to facilitate the discharge of its
responsibilities as prescribed under the regional air navigation
services of ICAO as well as in accordance with the provisions in
the Basic Law, the Department continued to participate actively
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in the activities of ICAQ. During the year, representatives of the
Department attended eight ICAO meetings which were limited

to States as part of the delegation of the People's Republic of
China, and 34 ICAO meetings which were not so limited, using
the name “"Hong Kong, China”. Details of the above 42 meetings
are provided in Appendix B. The Department also exchanged 244
letters with ICAQ. The majority of these letters involved comments

and information on technical matters related to civil aviation.

To strengthen the liaison with ICAO, an arrangement has been
made since May 2005 for an officer of the Department to be
seconded to the Office of the Representative of China on the
Council of ICAQ.

The Department continued to participate in the activities of
APEC using the name “Hong Kong, China”. During the year,
representatives of the Department attended six APEC meetings
and details of these meetings are given in Appendix C. The
Department also handled 27 requests relating to APEC, which
involved provision of comments and information on technical

matters related to civil aviation.

Directors General of Civil Aviation Asia & Pacific
Bali - Indonesia, 4 - ";m:nmh-er 2006
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Led by DGCA, a CAD delegation attends the 43rd Conference of Directors
General of Civil Aviation Asia and Pacific Regions in Bali in December.
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An officer collecting aircraft noise data.

EBRME CIVIL AVIATION DEPARTMENT HONG KONG

The Department is mindful of the impact of aircraft noise on
residents under and in the vicinity of the flight paths and has
continued its effort to limit the impact by means of a series of
noise mitigating measures. During the year, it was recorded that
over 87 per cent of the aircraft arriving at the HKIA between
midnight and 7 a.m. were able to land from the southwest over
water; and over 98 per cent of the departure aircraft taking off

to the northeast between 11 p.m. and 7 a.m. were able to follow
the southbound departure route over West Lamma Channel.
These high achievement rates indicated that only a small number
of aircraft were required to overfly some of the populated areas,
such as Shatin, Tsuen Wan, Kwai Tsing, Kowloon Peninsula and
northern Hong Kong Island during the overnight periods, due to
safety consideration such as prevailing wind conditions, and various

operational constraints.

Moreover, of those aircraft which overflew Tseung Kwan O,

Sai Kung and Ma On Shan on approach to the HKIA from the
northeast between 11 p.m. and 7 a.m., 82 per cent were able to
adopt the Continuous Descent Approach procedures, which were

designed to reduce the noise levels in these areas.

The Department continued to monitor aircraft noise and flight
tracks round the clock by means of the Aircraft Noise and Flight
Track Monitoring System. The System comprised 16 noise
monitoring terminals installed near various landing and take off
flight paths of the HKIA. During the year, in order to enhance

the effectiveness and efficiency of the System, the Department
procured seven sets of new noise monitoring terminals to replace

the aged ones.

The Department maintained regular contact with District Councils
concerned, and met with the local communities to explain the
Department’s initiatives to minimise the aircraft noise impact.
Information on measured noise data and related issues were also
regularly uploaded onto the Department’s web site to facilitate

public’s access to the information.
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During the year, the Department received 422 complaints against
aircraft noise. All the noise complaints were investigated impartially,

and the complainants were given with detailed explanations.

To facilitate the development of cross-boundary helicopter
services in Hong Kong, the Department has been taking forward
the project to expand the existing cross-boundary heliport at

the Macau Ferry Terminal through an open tender exercise. The
tender exercise for the project was completed in January 2007
and it is expected that the construction works would commence

in the third quarter of 2007 for completion in mid 2009. For further
development of cross-boundary helicopter services, land provision
has been made within the Kai Tak Development Area for another

cross-boundary heliport.

A technical feasibility study has been conducted to look into the
proposed share-use of the government helipad near the Hong
Kong Convention and Exhibition Centre (HKCEC) with domestic
commercial operators. The study is expected to be complete in
August 2007.

The expansion of the cross-boundary heliport at the Macau Ferry Terminal is expected to be completed in mid 2009.
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APPENDIX A

Changes in Destinations Served by Scheduled Services to and
from Hong Kong as at March 2007 (compared with March 2006)

\%b\
BRIE

1. PuEREEMR Astana

2. BB Chiang Mai
3. E#2 Dammam
4, KEGRRR) Dayong

5. 36 Denver

6. BEL Honolulu
7. BEEXER Khabarovsk
8. MBEE Kolkata

9. mAHTETREATR Krasnojarsk

10. fa# — 181
1. BRE

12. EMILLLHE
13. BHERE
14, HT{ESTRE
15. KR

16. BT

17. BERKHE

London Gatwick
Ontario

Port Moresby
Riverside
Stockholm
Taiyuan
Tashkent
Zaragoza

HERfZE AT
hEEIMZERR
Bha ﬁﬂ.’\c’_\

e BEREXRBE AR
Aerrldge Cargo Airlines
B EEMZERF
AirBridge Cargo Airlines
HREBMZERE

He B REXRB AT
%ﬁa&%lﬁﬁﬁﬁn’”‘
AN
.fﬁﬁnw’“

Lufthansa Cargo AG
Hong Kong Express Airways

British Airways

China Southern Airlines
United Airlines

UPS Parcel Delivery Services
AirBridge Cargo Airlines
Lufthansa Cargo AG
AirBridge Cargo Airlines
Oasis Hong Kong Airlines
UPS Parcel Delivery Services
Air Niugini

Transmile Air Service
Cathay Pacific Airways
China Eastern Airlines
Lufthansa Cargo AG

Air France

(Z) M2 Deletions

1. RKELTE

EVS

]

HHZ

FERIR — BT

No o ks~ wDd

Damascus

Laoag

Meixian

Miami

Porto

Toledo
Washington Dulles

EM
‘I]]]*

SEMZERR

EI

FREBEIFR

BEREMZENT

HPEIR AT

BAMMEEENR
KEfZERR]

Kalitta Air

BEEMZE R

Cargolux Airlines International

Hong Kong Airlines
China Southern Airlines
Polar Air Cargo

British Airways

Kalitta Air

United Airlines
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Appendix B

ICAO Conferences and Meetings Attended by Representatives
from the Department between April 2006 and March 2007

5th Meeting of Automatic Dependent Surveillance-Broadcast Study

and Implementation Task Force and Seminar

28th Meeting of the Reduced Vertical Separation Minima
Implementation Task Force

Regional Legal Seminar

7th Meeting of the Operations Panel

6th Meeting of Cooperative Development of Operational Safety

Bangkok, Thailand

Seoul, Republic
of Korea

Montréal, Canada
Bangkok, Thailand

and Continuing Airworthiness Programme — Southeast Asia Regional

Aviation Safety Team

New Delhi, India

April 3-7, 2006
April 24 - 28, 2006
May 8 — 12, 2006

May 8 - 19, 2006
May 16 - 17, 2006

EBRME CIVIL AVIATION DEPARTMENT HONG KONG



Name of Conference or Meeting

13th Meeting of the South East Asia Air Traffic Services Coordination
Group

Performance Based Navigation Seminar

1st Meeting of Aeronautical Telecommunication Network
Implementation Coordination Group of the Asia/Pacific Air Navigation
Planning and Implementation Regional Group

5th Meeting of the Regional Airspace Safety Monitoring Advisory
Group

3rd Steering Committee Meeting of Cooperative Aviation Security
Programme - Asia/Pacific

4th Meeting of the Special Group on the Modernisation of the Rome
Convention of 1952

16th Meeting of the Air Traffic Services, Aeronautical Information
Services, Search and Rescue Sub-Group of the Asia/Pacific Air
Navigation Planning and Implementation Regional Group

Global Aeronautical Information Service Congress

10th Meeting of the Communications/Navigation/ Surveillance and
Meteorology Sub-Group of the Asia/Pacific Air Navigation Planning
and Implementation Regional Group

Combined Meetings of 7th Future Air Navigation System
Implementation Team — Bay of Bengal, 4th Future Air Navigation
System Implementation Team — Southeast Asia

7th Meeting of Air Traffic Flow Management Task Force

17th Meeting of the Asia/Pacific Air Navigation Planning and
Implementation Regional Group

13th Meeting of the International Civil Aviation Organization

/ International Maritime Organization Joint Working Group on
Harmonisation of Aeronautical and Maritime Search and Rescue

2nd Symposium and Workshop on ICAO-Standard Machine Readable
Travel Documents, Biometrics and Security

18th Meeting of Aviation Security Panel

Global Symposium on Air Transport Liberalisation

Cooperative Arrangements for Preventing the Spread of
Communicable Diseases through Air Travel Seminar

Aeronautical Communication Panel Working Group N Sub-Group N1
Meeting

5th Meeting of the Special Group on the Modernisation of the Rome
Convention of 1952

Venue

Bangkok, Thailand
Beijing, China
Seoul, Republic
of Korea
Bangkok, Thailand
Bhutan

Montréal, Canada
Bangkok, Thailand

Madrid, Spain
Bangkok, Thailand

Bangkok, Thailand

Bangkok, Thailand

Bangkok, Thailand

Singapore

Montréal, Canada
Montréal, Canada
Dubai, United Arab
Emirates
Singapore

Montréal, Canada

Montréal, Canada

Dates

May 16 — 19, 2006

May 22 — 24, 2006

May 22 - 26, 2006

June 5 -8, 2006

June 13 - 14, 2006

June 19 - 23, 2006

June 26 - 30, 2006

June 27 - 29, 2006
July 17 - 21, 2006

July 25 - 28, 2006

July 31 - August 3, 2006

August 21 - 25, 2006

August 28 -
September 1, 2006

September 6 - 8, 2006

September 11 - 15, 2006
September 18 - 19, 2006

September 25 - 26, 2006

September 25 - 29, 2006

October 30 - November 3,
2006
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Name of Conference or Meeting

10th Global TRAINAIR Training Symposium and Conference

6th Meeting of the Regional Airspace Safety Monitoring
Advisory Group

29th Meeting of the Reduced Vertical Separation Minima
Implementation Task Force

Aviation Language Proficiency Seminar

43rd Conference of Directors General of Civil Aviation, Asia and
Pacific Regions

1st Meeting of Aeronautical Telecommunication Network
Implementation Coordination Group Working Group

Regional Seminar on the Preparation, Conduct and Reporting of an
ICAO Safety Oversight Audit

7th Southeast Asia Regional Aviation Safety Team and Combined
Regional Aviation Safety Teams Meetings

2nd Regional Preparation Group Meeting for ITU World
Radiocommunication Conference 2007

1st Meeting of the Western Pacific / South China Sea Reduced
Vertical Separation Minima Scrutiny Working Group

Aeronautical Communications Panel Working Group N Meeting

8th Steering Committee Meeting of Cooperative Development of
Operational Safety and Continuing Airworthiness Programme —
Southeast Asia

7th Meeting of Committee on Aviation Environmental Protection

Air Traffic Services Interfacility Data Communication Review Task
Force Meeting

2nd Meeting of the Aeronautical Information Services Implementation
Task Force

30th Meeting of the Reduced Vertical Separation Minima
Implementation Task Force

Aeronautical Telecommunication Network Air Traffic Services
Messaging Management Coordination Meeting

Meeting of Directors of Aviation Security Training Centres

EBRME CIVIL AVIATION DEPARTMENT HONG KONG

Venue

Bangkok, Thailand

Bangkok, Thailand

Bangkok, Thailand

Hong Kong, China

Bali, Indonesia

Bangkok, Thailand

Beijing, China

Bangkok, Thailand

Bangkok, Thailand

Singapore

Bangkok, Thailand

Bali, Indonesia

Montréal, Canada

Bangkok, Thailand

Bangkok, Thailand

Bangkok, Thailand

Brussels, Belgium

Kunming, China

Dates

October 30 - November 3,
2006

November 6 — 10, 2006
November 14 — 16, 2006
November 30 — December
1, 2006

December 4 — 8, 2006
December 4 - 8, 2006
December 12 - 15, 2006
January 8 - 10, 2007
January 15 - 17, 2007
January 29 -

February 2, 2007

January 29 - February 2,
2007
January 30 - February 1,
2007

February 5 - 16, 2007
February 6 - 9, 2007

February 6 - 9, 2007

March 12 - 16, 2007

March 27 - 29, 2007

March 28 - 30, 2007
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APPENDIX C

APEC Conferences and Meetings attended by Representatives from the Department between
April 2006 and March 2007

9th Meeting of the Global Navigation Satellite Systems Penang, Malaysia April 3-7, 2006

Implementation Team

27th Transportation Working Group Meeting Hanoi, Viet Nam May 22 - 25, 2006

Counter Terrorism Task Force Meeting Ho Chi Minh City, Viet May 26 - 27, 2006
Nam

28th Transportation Working Group Meeting Vancouver, Canada  September 5 - 8, 2006

10th Meeting of the Global Navigation Satellite Systems Manila, Philippines October 2 - 5, 2006

Implementation Team

5th Transportation Ministerial Meeting Adelaide, Australia March 28 - 30, 2007
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