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The Air Services Division is responsible for monitoring compliance by

airlines in accordance with Air Services Agreements and other

arrangements which govern scheduled air services, regulating non-

scheduled air services, providing information to the Economic Services

Bureau for air services negotiations, providing information to the Air

Transport Licensing Authority regarding air transport licence applications

by local airlines, proposing the enactment and amendment of civil aviation

legislation, and coordinating responses and registering attendance of

meetings with international organisations, particularly the International

Civil Aviation Organization (ICAO) and the Asia Pacific Economic Co-

operation (APEC).

I. AIR SERVICES
Economic conditions improved in most regions of the world in 1999/

2000.  As a result, the total passenger throughput at the Hong Kong

International Airport (HKIA) during the year was 29 609 657, a moderate

increase of 7.3 per cent compared with last year.  The total air cargo

throughput was 2 059 989 metric tonnes, a significant increase of 25.3

per cent compared with the previous year.

During the year, Cathay Pacific Airways Limited (CPA) continued to

increase its scope of cooperation with other airlines.  In respect of

passenger services, CPA entered into three new codeshare agreements

with foreign airlines - the first with Japan Airlines in April 1999 on

specified services between Hong Kong and Nagoya, the second with

South African Airways in July 1999 on services between Hong Kong

and Johannesburg, and the third with Canadian Airlines International

in October 1999 on specified services between Hong Kong and Toronto

/ Vancouver.  However, the codeshare agreement with Canadian Airlines

International was terminated in March 2000.  As regards cargo services,

CPA and DHL Worldwide Express entered into a partnership on

December 6, 1999 under which CPA operated new overnight cargo

services between Hong Kong and Osaka, Seoul, Singapore and Taipei

starting from March 6,

2000.  These services also

included the carriage of

a  l imi ted number  of

passengers.  CPA and

Lufthansa also continued

to provide joint scheduled

all-cargo services between

Hong Kong and Frankfurt

with intermediate stops in

the Middle East.

As at March 31, 2000,

CPA provided scheduled
�� !"#$%&'()*+,-./012345
�� !" services to 48 destinations
CPA operates new overnight services between Hong Kong
and four major Asian cities. (including Dhahran, Doha,
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Part of the CPA fleet.
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Jeddah, Riyadh and Sharjah served by joint scheduled all-cargo

services of CPA and Lufthansa) from Hong Kong.  At the end of March

2000, CPA has a fleet of 63 aircraft: 12 A330-300s, 14 A340-300s, one

B747-300, 19 B747-400s, four B777-200s, seven B777-300s plus four

B747-200 and two B747-400 freighters.

In the first half of 1999, Hong Kong Dragon Airlines Limited (HDA)

made a small change in its scheduled services to the Mainland with

the withdrawal of scheduled services to Tianjin in May 1999.  However,

this was overshadowed by a major highlight of the year concerning

HDA's scheduled services to and from the Mainland in general.  An air

services arrangement was signed between the Mainland and Hong

Kong authorities on February 2, 2000 for HDA to further expand services

to the Mainland and to convert non-

scheduled services to scheduled services on

routes to Changsha, Guilin, Haikou, Nanjing

a n d  Wu h a n .   S u b s e q u e n t l y,  H D A

commenced scheduled services to these five

cities in March 2000.  With the conversion of

such non-scheduled services to scheduled

services, HDA acquired the authority to carry

cargo to these five cities.  As a result of these

changes, as at March 31, 2000, HDA provided

scheduled services from Hong Kong to 25

destinations, including 16 cities in the

Mainland.  At the end of March 2000, HDA

has a fleet of 12 aircraft: five A320-200s, two A321-200s and five A330-

300s.

Air Hong Kong Limited (AHK) continued to operate scheduled all-

cargo services to Brussels, Dubai, Manchester and Osaka using three

B747-200 freighters.

Metrojet Limited continued to operate non-scheduled passenger

services to destinations in Asia using a HS125-700 aircraft.

As for foreign carriers, Atlas Air resumed scheduled all-cargo

services to Hong Kong in August 1999.  On the other hand, Lauda Air

and Kampuchea Airlines suspended their scheduled services to Hong

Kong in November 1999 and March 2000 respectively.  As a result of

these changes, the number of scheduled airlines serving Hong Kong

decreased slightly from 62 to 61 at the end of March 2000.

Nevertheless, the number of destinations served by scheduled services

to or from Hong Kong increased from 105 to 109 during last year.

Details of the changes in these destinations are given in Appendix A.

During the year, the Department issued 168 operating permits to

airlines based outside Hong Kong for operation of scheduled services to

Hong Kong and processed 1 981 applications for changes to the schedules.

The Department also issued 2 332 permits for the operation of non-

scheduled services to and from Hong Kong.  As in previous years, the majority

of the cities served by these non-scheduled services were in the Mainland.

�� !"#$%&'��()*
Part of the HDA fleet. (HDA photo)
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II. TARIFFS
During the year, the Division processed

444 tariff filings involving changes in

tariffs for carriage of passengers and

cargo on scheduled services to and

from Hong Kong. Passenger fares to

and from Hong Kong were on average

increased by around 4 to 5 per cent

compared with the previous year.  As

regards cargo rates, since the fuel cost

rose during the year, airlines started

to levy a fuel surcharge for cargo

carriage starting from February 2000.

Apart from these changes, air fares

and cargo rates on the whole were

relatively stable during the year.

III. ACTIVITIES OF ICAO
To maintain the status of Hong Kong as a centre of international and

regional civil aviation and to facilitate the discharge of its responsibilities

as prescribed under the regional air navigation procedures of ICAO as

well as in accordance with the provisions in the Basic Law, the

Department continued to participate actively in the activities of ICAO.

During the year, the Department handled 199 items of

correspondence from ICAO which involved provision of comments

and information on technical matters related to civil aviation.  In

addition, representatives of the Department attended 10 ICAO

meetings which were limited to States as part of the delegation of the

People's Republic of China and 22 ICAO meetings which were not so

limited, using the name “Hong Kong, China”.  Details of these 32

meetings are provided in Appendix B.

IV. ACTIVITIES OF APEC
HK CAD continued to participate in the activities of APEC using the

name “Hong Kong, China”.  During the year, the Department handled

69 items of correspondence related to APEC which involved the

provision of comments and information on technical matters related

to civil aviation.  Representatives of the Department attended three

APEC meetings during the year and details of these meetings are

provided in Appendix C.

�� !"#$%&'(�)*+,-
�� !
Applications for changes in tariffs on
scheduled services are processed by CAD.
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Appendix A
Changes in the Destinations served by Scheduled Services to or from Hong Kong as at March

2000 (compared with March 1999)

(a) Additions
New Points Operated By Weekly Frequency

1. Changsha Hong Kong Dragon Airlines 3 x A320 aircraft between Hong Kong and Changsha

2. Cheju Korean Air 2 x A300 aircraft between Cheju and Hong Kong

3. Doha Air France 1 x B747 freighter from Doha to Hong Kong
Lufthansa (joint services with 1 x B747 freighter from Doha to Hong Kong
Cathay Pacific Airways)

4. Guilin Hong Kong Dragon Airlines 4 x A320 aircraft between Hong Kong and Guilin
3 x A321 aircraft between Hong Kong and Guilin

5. Haikou Hong Kong Dragon Airlines 7 x A320 aircraft between Hong Kong and Haikou

6. Nanjing Hong Kong Dragon Airlines 6 x A320 aircraft between Hong Kong and Nanjing

1 x A321 aircraft between Hong Kong and Nanjing

7. Pago Pago Kitty Hawk International* 1 x B747 freighter from Pago Pago to Hong Kong

8. Tashkent Air France 1 x B747 freighter between Tashkent and Hong Kong

9. Wuhan Hong Kong Dragon Airlines 1 x A320 aircraft between Hong Kong and Wuhan

* Formerly known as American International Airways

(b) Deletions
Deleted Points Previously Operated by

1. Boston United Airlines

2. Clark Philippine Airlines

3. Louisville United Parcel Service

4. Pusan Korean Air

5. Vienna Lauda Air

Appendix B
ICAO Conferences and Meetings attended by Representatives from CAD between April 1999 and

March 2000

Name of Conference or Meeting Venue Dates

First Meeting of the Air Traffic Management Operational Montreal, Canada March 29 - April 2, 1999
Concept Panel

Seventh Year 2000 Contingency Planning Task Force Beijing, China March 29 - April 2, 1999
Sub-Regional Meeting

Third Meeting of the Reduced Vertical Separation Minima Honolulu, USA May 10 - 13, 1999
Implementation Task Force

International Conference on Air Law - Modernisation of Montreal, Canada May 10 - 28, 1999
the Warsaw System

Air Cargo Security Workshop Penang, Malaysia June 14 - 18, 1999

Workshop on Airport Operational Facilities Planning Macau June 21 - 25, 1999
and Commissioning

12th Meeting of the Obstacle  Clearance Panel Montreal, Canada June 28 - July 9, 1999

Third Meeting of the Communications, Meteorology, Navigation Bangkok, Thailand July 12 - 16, 1999
and Surveillance Sub-Group of the Asia/Pacific Air Navigation
Planning and Implementation Regional Group

Ninth Meeting of the Air Traffic Services, Aeronautical Information Bangkok, Thailand July 12 - 16, 1999
Services and Search and Rescue Sub-Group of the Asia/Pacific
Air Navigation Planning and Implementation Regional Group
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Appendix B (continued)

Name of Conference or Meeting Venue Dates

Regional Workshop on Airport and Route Facility Nadi, Fiji July 12 - 16, 1999
Management

Fourth Meeting of the Reduced Vertical Separation Minima Brisbane, Australia August 10 - 12, 1999
Implementation Task Force

Sixth Meeting of the Communications, Navigation, Surveillance Bangkok, Thailand August 23 - 27, 1999
and Air Traffic Management Implementation Coordination
Sub-Group of the Asia/Pacific Air Navigation Planning
and Implementation Regional Group

10th Meeting of the Asia/Pacific Air Navigation Planning Bangkok, Thailand August 30 - September 3, 1999
and Implementation Regional Group

Second Meeting of the Air Traffic Management Cape Town, September 13 - 17, 1999
Operational Concept Panel South Africa

Accident Investigation and Prevention Divisional Montreal, Canada September 14 - 24, 1999
Meeting (1999)

35th Conference of Directors General of Civil Aviation, Hanoi, Vietnam September 19 - 24, 1999
Asia and Pacific Regions

Meeting of Aeronautical Fixed Telecommunication Network Singapore October 26 - 28, 1999
Communication Centre Managers on Year 2000 Readiness

Facilitation Area Meeting for the Asia and Pacific Regions Macau November 1 - 5, 1999

17th Meeting of the Dangerous Goods Panel Montreal, Canada November 1 - 12, 1999

Fifth Meeting of the Reduced Vertical Separation Minima Tokyo, Japan November 4 - 5, 1999
Implementation Task Force

Aviation Security Crisis Management Course Auckland, November 15 - 19, 1999
New Zealand

Fifth(a) Meeting of the Reduced Vertical Separation Minima Honolulu, USA January 20 - 22, 2000
Implementation Task Force

Third Meeting of the Aeronautical Telecommunication Network Panel Montreal, Canada February 7 - 18, 2000

36th (Special) Conference of Directors General of Civil Singapore February 21 - 24, 2000
Aviation, Asia and Pacific Regions

Third Meeting of the Air Traffic Management Operational Melbourne, Australia February 21 - 25, 2000
Concept Panel

Second Meeting of the Aeronautical Telecommunication Network Chiang Mai, Thailand March 6 - 10, 2000
Transition Task Force

Third Reduced Vertical Separation Minima Seminar Manila, Philippines March 16 - 17, 2000

Asia/Pacific Air Navigation Planning and Implementation Regional Bangkok, Thailand March 20 - 22, 2000
Group Sub-Group Work Programme Review Task Force Meeting

Regional Workshop on Traffic Forecasting and Economic New Delhi, India March 21 - 25, 2000
Planning

Seventh Meeting of the Aeronautical Mobile Communications Panel Montreal, Canada March 22 - 30, 2000

Eighth Meeting of the South-East Asia Air Traffic Services Manila, Philippines March 27 - 31, 2000
Coordination Group

Workshop on Business Case Approach to Planning for Bangkok, Thailand March 28 - 30, 2000
Communications, Navigation, Surveillance and Air Traffic
Management System

Appendix C
APEC Conferences and Meetings attended by Representatives from CAD between April 1999 and

March 2000

Name of Conference or Meeting Venue Dates

Year 2000 Symposium Singapore April 22 - 23, 1999

16th Meeting of the Transportation Working Group Hong Kong, China November 8 - 12, 1999

17th Meeting of the Transportation Working Group Singapore March 27 - 31, 2000




