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(i) monitoring compliance by airlines with Air
Services Agreements and other arrangements
which govern scheduled air services;

(i) regulating non-scheduled air services;

(iii) providing information to the relevant
authorities regarding air transport licence
applications by local airlines and for air services

negotiations;
(iv) handling civil aviation legislative matters; and

(v) effecting coordination with international
organisations, in particular the International
Civil Aviation Organisation (ICAO) and the

Asia Pacific Economic Co-operation (APEC).

The reduced demand for air travel in 1998/99 due to
the residual effect of the economic turmoil in the
Asian region in late 1997 resulted in a slight
decrease in the number of scheduled air services
serving Hong Kong. However, the total passenger
throughput at Hong Kong International Airport
(HKIA) at Kai Tak and Chek Lap Kok during the
year was however increased slightly by 1.1 per cent
when compared with the previous year. There was a
decrease of 8.5 per cent in total air cargo throughput
for the year, partly due to the problems with cargo
handling on the opening of the new HKIA at Chek
Lap Kok in July 1998.

Despite the difficult market conditions, Cathay
Pacific Airways Limited (CPA) continued to develop
its network during the year by.introducing new
scheduled services to Istanbul in /August 1998 and
resuming scheduled services to San Francisco in
December 1998. This expansion in CPAs network
was however offset by the suspension of scheduled
services to Sapporo in October 1998. As regards
co-operation arrangements with other airlines,
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CPA entered into a codeshare arrangement with
Swissair on passenger services on the sector between
Hong Kong and Zurich on specified routes from July
1998. Being a founding member of a new global
alliance, oneworld, CPA began implementing in
February 1999 the oneworld global alliance with
American Airlines, British Airways, Canadian
Airlines International and Qantas Airways. In March
1999, CPA entered into another codeshare
agreement, this time with Japan Airlines on
passenger services on the sector between Hong Kong
and Osaka on specified routes. At the end of March
1999, the number of destinations served by CPAs
scheduled services from Hong Kong increased from
42 to 43 when compared with last year. One A330-
300, three A340-300s and five B777-300s aircraft
joined CPAs fleet while four B747-200s were retired
during the year. As a result, CPAs fleet had grown to
66 aircraft by the end of March 1999: 12 A330-
300s, 11 A340-300s, three B747-200s, six B747-
300s, 19 B747-400s, four B777-200s, five B777-
300s, four B747-200 and two B747-400 freighters.

At the end of March 1999, Hong Kong Dragon
Airlines Limited (HDA) provided scheduled services
from Hong Kong to 21 destinations, including
12 cities in the Mainland. In addition, the airline
continued to operate non-scheduled services to a
number of other cities in Asia, mostly in the
Mainland and in Japan. During the year, an A330-
300 aircraft joined HDASs fleet. At the end of March
1999, HDA:s fleet grew to 13 aircraft, comprising
seven A320-200s and six A330-300s.

AHK Air Hong Kong Limited (AHK) continued
to operate scheduled all-cargo services to Brussels,
Dubai, Manchester and Osaka using three B747-200
freighters.

Metrojet Limited continued to operate non-
scheduled passenger services to destinations in Asia
using one HS125-700 aircraft.
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During the year, Royal Air Cambodge resumed
scheduled services to Hong Kong in March 1999.
These services were last operated to Hong Kong in
July 1997. Owing to the decline in demand for air
travel, Transaero Airlines, Air Niugini and Varig
Brazilian Airlines suspended their scheduled services
to Hong Kong in April, May and September 1998
respectively. Pacific East Asia Cargo Airlines also
withdrew their scheduled services to Hong Kong in
March 1999 due to a change in corporate policy.
Scandinavian Airlines System suspended its
scheduled passenger services to Hong Kong in
March 1999 but introduced scheduled all-cargo
services to Hong Kong in the same month. Atlas Air
also ceased to operate scheduled all-cargo services to
Hong Kong in December 1997. With the above
changes, the number of scheduled airlines serving
Hong Kong decreased from 66 to 62 as at the end of
March 1999. The number of destinations served by
scheduled services to or from Hong Kong decreased
from 110 in March 1998 to 105 in March 1999.
Details of the changes in these destinations are given
in Table A.

During the year, the Department issued 160
operating permits to airlines based outside Hong
Kong for operation of scheduled services to and
from Hong Kong and processed 1 740 applications

for changes to flight schedules.

The Department also issued 2 284 permits for
the operation of non-scheduled services to and from
Hong Kong. As in previous years, the majority of the
cities served by these non-scheduled services were in
the Mainland. At the end of March 1999, there were
21 cities in the Mainland served by non-scheduled

passenger services on a regular basis.
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I1. TARIFF

During the year, the Department processed 527 tariff
filings involving changes in tariffs for carriage of
passengers and cargo on scheduled services to and
from Hong Kong. With the exception of normal
economy class fares from Hong Kong, which
remained unchanged, other passenger fares to and
from Hong Kong were on average increased by
around 3 per cent to 4 per cent compared with the
previous year. Cargo rates on the whole remained
stable compared with the previous year.

I11. ACTIVITIES OF ICAO

To maintain the status of Hong Kong as a centre of
international and regional civil aviation in
accordance with the provisions of the Basic Law, and
to facilitate the discharge of responsibilities under
regional air navigation procedures of ICAO, the
Department continued to participate in the meetings
and activities of ICAO.

During the year, the Department handled 208
items of correspondence from ICAO that involved
provision of comments and information on technical
matters related to civil aviation. Representatives of
the Department attended six ICAO meetings which
were limited to States as part of the delegation of the
People’s Republic of China and 23 ICAO meetings
which were not so limited, using the name “Hong
Kong, China”. Details of these 29 meetings are
provided in Table B.

Activities of APEC

Hong Kong continued to participate in the meetings
and activities of APEC under the name “Hong Kong,
China”. During the year, the Department handled 82
items of correspondence related to APEC which
involved provision of comments and information on
technical matters related to civil aviation, including
in particular aviation safety and operational policy

on Global Navigation Satellite System.
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Hi gk Table A

2 — U TLJLAFE = H A 175 78 1 5 J9) i BIE K 25 O 78 % H 1y Jb iy e 3 (SR — L L NAE=H B )
Changes in the Destinations served by Scheduled Services to or from Hong Kong as at March 1999

(compared with March 1998)

(=) W iR B
(@) Additions
0 b 2 BEH (RS
New Points Operated by Weekly Frequency
1 BEM it ML ZE A A —HEDC10 £ & AR 1 T L&
Basel Swissair 1 x DC10 freighter between Basel and Hong Kong
2. 1E Bt L 22 /3 ) L HEB7A7 B A 1 1 S F i
Boston United Airlines 7 x B747 aircraft between Boston and Hong Kong
3. FRE B0} RN M HEMD11 B G B A 13 BF 5 48 7 7 i
Gothenburg Scandinavian Airlines 2 x MD11 freighter between Gothenburg and Hong Kong
4. fRiniE B 22 i 22 A 7 BE A340 Z et A 1 7 i T fH i H £
Istanbul Cathay Pacific Airways 2 x A340 aircraft between Hong Kong and Istanbul
5. g 5B % A A YL B747 7 51k h A s L
Karachi Air France 2 x B747 freighter from Hong Kong to Karachi
6. HEREIHE B3 L 22 2 ] L HEB747 RO 1 3 BEE LB
Washington United Airlines 7 x B747 aircraft between Washington and Hong Kong
(=) WwO B
(b) Deletions
W 3 3 i il 848
Deleted Points Previously Operated by
1. A& T B VP i 22 A
Beirut Lufthansa
2. BEH MLz A F
Cape Town South African Airlines
3. A Bz A RA R
Chiang Mai Thai Airways
4. FAMR LB % 2 7
Copenhagen Scandinavian Airlines
5. BT AN A T R PR A
Indianapolis Federal Express
6. MEIR
Miami Polar Air Cargo
7. PR RRI R FaL 22 24
Minneapolis Northwest Airlines
8. HMALLE T A B A ZE A A
Port Moresby Air Niugini
9. HAFRK E B T i 2
Rio de Janeiro Varig Brazilian
10. BEfRAR B A% o F
Sao Paulo Varig Brazilian
11. fEg RER T 2 A 22 8 )
Utapao Transaero Airlines
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W& < Table B

— LN AE Y 2 — T TLTLAE = ) TR IR A X7 Hi s 1 1B B G A A 5k 17 e
ICAO Conferences and Meetings attended by Representatives from the Department between
April 1998 and March 1999

7 i # #% Name of Conference or Meeting Hi B Venue H} Dates
ST R R R MEXZFEHE —U/FERNA -+—HZE=1+H

Fifth Meeting of the Aeronautical Mobile
Communications Panel

AR A B - B 2 20 B R B R
World-wide Communications, Navigation, Surveillance

Montreal, Canada

PG B A N R
Rio de Janeiro,

April 21 - 30, 1998

—hWWERA +—HE+RH
May 11 - 15, 1998

and Air Traffic Management System Implementation Brazil

Conference

16 TR AR BE ] Pt s s — N/ ERA =+ HE-+—H
Reduced Vertical Separation Minima Seminar Singapore May 20 - 21, 1998

TR SR TR Fa 25 T ek 22 Bt & % %GR A —JULNERA Z+ME #2 =+ H
Aircraft Accident Prevention and Investigation Cairo, Egypt May 24 - 28, 1998

and Safety Seminar

B R R 25 28 S 3 T B M /LR TS e FE=Z S —JUUNEREHA T HHE_TJLH
AT E] ~ B FRBS L SRR B N ek

Asia/Pacific Air Navigation Planning and Implementation Bangkok, May 25 - 29, 1998

Regional Group Air Navigation Plan and Facilities and Thailand

Services Implementation Document Task Force Meeting

SRR R ZE HH 30 RS A LA N S — R P IlIE — UL/ H AH £ULH

First Meeting of the South-East Asia Air Traffic Singapore June 8 - 9, 1998

Services Co-ordination Working Group

BT VA 22 2 R 8 0 B I /M E R 25 sl R E S —JULNEARA I HE LA
TIRHs ~ fize Eort IR s R R AR A R\ IR e vk

Eighth Meeting of the Air Traffic Services, Aeronautical Bangkok, June 15 - 19, 1998

Information Services and Search and Rescue Sub-Group Thailand

of the Asia/Pacific Air Navigation Planning and

Implementation Regional Group

R R 2538 AR 30 % B bl /AR B R T REZ S —JUWNMEARA +HHE LA
SR BT AR TR TR

Second Meeting of the Communications, Meteorology, Bangkok, June 15 - 19, 1998

Navigation and Surveillance Sub-Group of the Asia/ Thailand

Pacific Air Navigation Planning and Implementation
Regional Group
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i # #% Name of Conference or Meeting Hh JBF Venue H #j Dates

R FIE A e R A UL iar e FEEH —NHAAEAA T HZE+MUH
Seminar on Cross-Cultural Issues in Aviation Safety, Bangkok, August 12 - 14, 1998

Asia and Pacific Region Thailand

HR RSP A 22 2L AR 1 S B bR /N B T RHBEEH —NNEAR+EHEZE=+—H
A~ B FZE vl B R B AER ek

Fifth Meeting of the Communications, Navigation, Bangkok, August 17 - 21, 1998

Surveillance and Air Traffic Management Implementation Thailand

Co-ordination Sub-Group of the Asia/Pacific Air Navigation

Planning and Implementation Regional Group

B3RP 22 R B % G 3t /N SR L R R FEE S —JLILNEAA Z+WH #2=+/\H
Ninth Meeting of the Asia/Pacific Air Navigation Bangkok, August 24 - 28, 1998

Planning and Implementation Regional Group Thailand

Bt TR B RS e B ke mERERAE —JULV\EAHA T ZHETAZH

32nd Session of the ICAO Assembly

Montreal, Canada

September 22 - October 2, 1998

PR AR 22 HH 20 IR St AR /DR SE IR EIlIE — AN EFTAREZELH
Second Meeting of the South-East Asia Air Traffic Singapore October 6 - 7, 1998

Services Co-ordination Working Group

T 22 AR A AR F5 A& VH HEAE Sk —UNEFA+ZHE=+—H

Aviation Security Management Course

Penang, Malaysia

October 12 - 21, 1998

RO T TR e w R ACHE ek SR I EIV RES i —HIE+— AT HEARH
2N TE TR i e T B /VH ek

Year 2000 Programme Managers Meeting and New Delhi, November 2 - 6, 1998

Year 2000 Contingency Planning Task Force Meeting India

R R AR R BALRR = IR E JRIHTIERE —UWEF—RARLEE+=H
34th Conference of Directors General Kathmandu, November 9 - 13, 1998

of Civil Aviation, Asia and Pacific Regions Nepal

1B w T A ] R FY B 2 /DAL 26— Wk ek H A3 5t — UL +— A+ \H

First Meeting of the Reduced Vertical Separation
Minima Implementation Task Force

Tokyo, Japan

November 18, 1998

i 72 B8 ATAE A T 2k e A AR T & REE A —JULNEFZ A+ WE =+ \H
Aeronautical Telecommunication Network Bangkok, December 14 — 18, 1998

and Global Navigation Satellite Service Seminar Thailand

s B AR R B EiE B /M ke = BB A2k — W NE—HA—HERH

Second Meeting of the Reduced Vertical
Separation Minima Implementation Task Force
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Los Angeles, USA

February 1 - 5, 1999



5 i 7 #% Name of Conference or Meeting Hi 2B \enue H#j Dates

At 22 T ATV A AR B M S — ke TR B —UVEZH AHE+ZH
First Meeting of the Aeronautical Telecommunication Canberra, February 8 - 12, 1999

Network Transition Task Force Australia

TEIA T T AT # T — LA ANHE+—H
HE/NHER =Rk

Third Year 2000 Contingency Planning Singapore February 8 - 12, 1999

Task Force Sub-Regional Meeting

bk HIE U e RiGRe HEZ A — U hE-A-+—HE—"+=H
Legal Seminar and Briefing Session on Warsaw System Bangkok, Thailand  February 22 - 23, 1999

CEISA LT TR ST H AR —NIEZA T THETANHE
LR/ AR TR 43 [ ek

Fourth Year 2000 Contingency Planning Tokyo, Japan February 22 - 26, 1999

Task Force Sub-Regional Meeting

R R 22 Hh 2 RS St /L AR L e o B 7 —NNNE=ZA—HERH
Seventh Meeting of the South-East Asia Hong Kong, China  March 1 - 5, 1999

Air Traffic Services Co-ordination Group

CEISA LT TR ST REZ A —WWE=ZAANHE+ZH
BLR/INAHEE Ok o3 I ek
Fifth Year 2000 Contingency Planning Bangkok, Thailand  March 8 - 12, 1999

Task Force Sub-Regional Meeting

16 TR AR B P — ik i & T —E=A 7 NHE LR
Second Reduced Vertical Separation Minima Seminar Singapore March 16 - 17, 1999

i ZE i A HE A SN U MERFRFT  —JULE=A "+ =AZE=+H
Sixth Meeting of the Aeronautical Montreal, Canada March 23 - 30, 1999

Mobile Communications Panel

22 ET iR T VR ST AL — IR R mERFHFFAT —HIWNINEEAZFILEENAZH
First Meeting of the Air Traffic Management Montreal, Canada March 29 - April 2, 1999

Operational Concept Panel

TEMATTT TR RS H b —hNNhE=AZ+ B EEAZH
RN - ek
Seventh Year 2000 Contingency Planning Beijing, China March 29 - April 2, 1999

Task Force Sub-Regional Meeting
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